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AS22- AccountingFor Taxes on Income

1 This As prescribes "Accounting of IncomeTax"

2) Types of Incomes Under As 22

--

Accounting Taxable

IIncre Income

↓
Income calculated IncomeCalculated

as
per statement

as per Income

OF PE OF Entity
Tax Act

,
1961

↓
PBT Of Pol al

3) Types of Taxes Under As 22

--
Current Deferred
Tax Tax

↓ ↓
Cyc Tax Payable · Cyant Tax par pay
open 17 but Future It Hoga

(DTG)

· Future at Tax Liability
par Cyst pay
Kardi in advance

(DTA)
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4) What is CurrentTax ?
Taxon Taxable Income

& -y 24-25 Fy 25-2
↳ Taxable Income

↓ of Fy24-25

50
,
00

,
000

& 30%

CT = 15las.
31R5 = CurrentTax exp . HcDr . Islan

To ex payable all 151an.
(prov . For Tax)

·expan "Sin

I
otherIn

emp(Fite)

3
PBT

(
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5) Let's Understand TheConcept of Deferred
Taxi-

Ex-1
Current Fy 24-25 Tax = 25%
-O turnover = 1500 , 000 Rate

Cash esp . = 7, 00, 000

Depreciation (Comp . Act) = 150
,
000

Depreciation (1 .7. Act) = 165
,

000

Calculate (i) Accounting Income
(ii) Taxable Income
(iii) CT
(iv) Timing Difference
(v) DT

Solution :
- -> prepared by

Accountant
-

1 Statement of Profit & Loss

Revenue From operation 1500,000

()spenditures :

-

a) Cash exp 700000
1

⑯ 1) Depreciation (Comp . Act) 150, 000

(Accounting Incone)
Net Profit Before Tax T50os
If (T emp . 158750(WN . 2) 162500)DT exp -750(Wiv-3)

PM=87500
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2) Computation of Taxable Income & Tax thereon
(Prepared by Tax Consultant

PBT (Net Profit)- 60
,
0000

(t) Items Disallowed

epreciation(Comp . Act) -1 , 50,000

Itemsallowed !
-

Depreciation(To
Current Tax& 25% = 158 .

750

31/3/25 CTexp - ak Dr. 158750
To <T payable al 158750

Pal all Dr . 158750

To <T erp all 158750
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3)Calculation of Deferred Tax an per As 22

TaxispeLagna Chahie

Particulars Ant

a) Alc Inconce (PBT) & 650000

6) Taxable Encore %
635000

Tax actual ispe Laga
-

& Timing Difference X/15000
ITaxable) ispe Tax abhinai

Laga Baad
I Lagega

a) DT2e25e TimingDiff50
(provision) ↓

itnae) DT exp . al Dr. 3758 Tax

To DT Liability ala 3750 sitz Bhi
Lagna
Chahie

Pal of Dr. 3750 Get
To DT Exp . all 3750
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Ex-2O
Tax

25%

P
Comp . Act I.Tax . Act

Life =Jyvs
Life = 1 years

Annual = 200 ,000 Annual = 250,000
Dep Dep

Annual Before Depreciation = 600,000 For all
Income 5years.

I

Annual
Ener Jo 500

Before Dep

(f) Dep(Book) (200000 (000 200,000) (200000) (200000)
-----

PBT 400000400000400000 400,00 400000

Accounting
Incorr

Taxan Ak 100000 100000 100000 100000 100000
Encour

Taxable 35000 355000 350000 35000 600000
Income

Glas-2 .5

CT@ 87500 875087508750150000
25: / ·
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-
liming 50000 5000 50000 50000 (200000)
Diff Taxable Taxable Taxable Taxable Timing

(Difference Timing Die
between Diff . revessed
A Encom

② Taxable

Incone)

DT 12500 12500 12500 12500 50000
DTL DTL DTL DTL DTL

(Taxan reversal
Time

difff ↓
① DI exp Sameentry same Same DTLDU .

TODTL TO DT
Incre

② Pa

To DL emp . Samey Jame same DTTurne
Topal

3rd

tops750

Most l000PBT

#averp 7)T
C787500 100000 CT 87500I
DTerp 12500 I DT 12500
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5th pa
-

PBT I400000(esp. 100000

CTemp 150000

IfDTInt50000

⑳


